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Caution on Forward-Looking Information
Certain information contained in this presentation, including any information relating to the Fruta del Norte Project, and any other statements regarding Lundin Gold’s future
expectations, beliefs, goals or prospects constitute forward‐looking information within the meaning of applicable securities legislation (collectively, "forward‐looking
statements"). All statements in this presentation that are not statements of historical fact (including statements containing the words "expects", "does not expect", "plans",
"anticipates", "does not anticipate", "believes", "intends", "estimates", "projects", "potential", "scheduled", "forecast", "budget" and similar expressions) should be considered
forward‐looking statements. All such forward‐looking statements are subject to important risk factors and uncertainties, many of which are beyond Lundin Gold’s ability to
control or predict. A number of important factors could cause actual results or events to differ materially from those indicated or implied by such forward‐looking statements,
including without limitation: the ability of the Company to successfully enter into exploitation and investment protection agreements, the timely receipt of regulatory
approvals, permits and licenses and the cost of compliance with applicable laws; difficulty complying with changing government regulations and policies, including without
limitation, compliance with environment, health and safety regulations; uncertainty as to reclamation and decommissioning liabilities, risks related to carrying on business in an
emerging market such as possible government instability and civil turmoil, economic instability and uncertain tax environments, unreliable infrastructure and local opposition to
mining; the accuracy of the mineral resource estimates for the Fruta del Norte Project and the Company’s reliance on one project; vulnerability of title and surface rights and
access; shortages of resources, the Company’s lack of operating history in Ecuador and negative cash flow, the Company’s ability to obtain financing and other risk factors as
described under “Risk Factors” in the Company’s most current most recent annual information form.
Lundin Gold assumes no obligation to update the information in this presentation, except as otherwise required by law. Additional information identifying risks and
uncertainties is contained in Lundin Gold’s filings which are available online at www.sedar.com. Forward‐looking statements are made for the purpose of providing information
about the current expectations, beliefs and plans of the management of Lundin Gold relating to the future. Readers are cautioned that such statements may not be appropriate
for other purposes. Readers are also cautioned not to place undue reliance on these forward‐looking statements, that speak only as of the date hereof.
Unless otherwise indicated, all dollar values herein are in US dollars.
Information of a scientific and technical nature concerning the Fruta del Norte Project was prepared under the supervision of Anthony George, P.Eng., a mining engineer and
Lundin Gold’s Vice‐President Project Development, and Nicholas Teasdale, MAusIMM CP(Geo), Lundin Gold’s Vice‐President Exploration, both of whom are Qualified Persons
within the meaning of National Instrument 43‐101 ‐ Standards of Disclosure for Mineral Projects (“NI 43‐101”).
Important Information for US Investors
This presentation uses the terms “measured resources”, “indicated resources” and “inferred resources”. The Company advises readers that although these terms
are recognized and required by Canadian regulations (NI 43‐101), the United States Securities and Exchange Commission does not recognize them. Readers are cautioned not to
assume that any part or all of the mineral deposits in these categories will ever be converted into reserves. In addition, “inferred resources” have a great amount of uncertainty
as to their existence, and economic and legal feasibility. It cannot be assumed that all or any part of an inferred mineral resource will ever be upgraded to a higher category.
Under Canadian rules, estimates of inferred mineral resources may not form the basis of feasibility or pre‐feasibility studies, or economic studies, except for a Preliminary
Economic Assessment as defined under NI 43‐101. Investors are cautioned not to assume that part or all of an inferred resource exists, or is economically or legally mineable.
This presentation is not an offer of securities for sale in the United States or in any other jurisdiction. The securities have not been and will not be registered under the United
States Securities Act of 1933, as amended and may not be offered or sold within the United States absent registration or an application exemption from registration.
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What is an Exploitation Agreement?
► To advance Fruta del Norte to production, Lundin Gold requires an
exploitation permit from the Government of Ecuador
► At the time of the acquisition, Lundin Gold had 18 months to
submit a phase change application
¾ Deadline is June 17, 2016

► One of the requirements to obtain an exploitation permit is the
completion of an Exploitation Agreement
► Exploitation Agreement defines fiscal terms (royalty, tax,
calculation methodology), establishes mining rights, title to
concession and a legal framework to finance the project in
international debt and equity markets
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Success: Definitive Terms Settled
► After six months of negotiations, a definitive form of Exploitation
Agreement was agreed to on January 14, 2016
► The definitive form of Exploitation Agreement has been approved
by the Board of Directors of Lundin Gold
► The definitive form of Exploitation Agreement has been approved
by the Government of Ecuador
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Key Terms of EA
► Long Term: Lundin Gold has right to develop and produce gold
from Fruta del Norte for 25 years, which may be renewed
► Reasonable Royalty: Lundin Gold has agreed to pay the
Government of Ecuador a royalty equal to 5% of net smelter
revenues from production
► Advanced Royalty of $65 million to fund social infrastructure in
the local communities
¾ Initial payment of $25 million being due upon execution of EA
¾ Two payments of $20 million on the first and second anniversaries of
signing of EA

► Rapid Advance Royalty Recovery: Advance royalty payment will
be recoverable against the lesser of 50% of royalties payable in six
month period or 20% of the total advance royalty payment
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Windfall Tax
► Important Changes to Windfall Tax:
¾ Will not apply until Lundin Gold has recouped:
¾ its cumulative investment in the development of Fruta del Norte
since its inception; plus
¾ present value of actual cumulative investment incurred from
signing of Exploitation Agreement until the start of production
¾ Will be calculated with reference to a calculated base price for gold
and silver
¾ Base price will be equal to the trailing 10-year average of the
daily price of gold or silver, escalated by U.S. Consumer Price
Index, plus one standard deviation
¾ Calculated on a monthly basis
¾ Tax will apply to the net smelter revenue over and above what revenue
would be using the base price at a rate of 70%
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Sovereign Adjustment
► Benefit for the People of Ecuador: Parties have settled on a fair
sovereign adjustment provision
¾ EA provides that Government’s share of cumulative benefits derived
from FDN will not be less than 50%
¾ To extent that Government’s cumulative benefit falls below 50%, the
Company will pay a sovereign adjustment
¾ Calculation of benefits to Company will be the net of:
¾ cumulative investment incurred in development of Fruta del Norte
since its inception; plus
¾ net present value of cumulative free cash flow subsequent to
signing of Exploitation Agreement
¾ Government’s benefit will be calculated as present value of cumulative
sum of taxes paid including corporate income taxes, royalties, windfall
tax, labour profit sharing paid to the state, non-recoverable VAT, and
previous sovereign adjustment payments
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Other Aspects of EA
► Bankable Agreement
¾ Government of Ecuador has agreed to a legal framework to facilitate
project financing

► Certainty for Lundin Gold
¾ Includes a mechanism for correcting any economic imbalance that is
the result of changes in taxes or applicable laws

► Continued Government Support
¾ Government provided assurances that it will guarantee continuity of
Lundin Gold’s activities and not interfere with Lundin Gold’s
contractual rights
¾ Government committed to working to achieve best possible conditions
for the normal performance of mining activities, which include
measures for public safety, infrastructure, utilities and assistance with
land requirements

8

Other Developments
► Income Tax Rate fixed at 22%
► VAT Recovery
► Mining now eligible after passing of legislation in December
► VAT will be recoverable effective January 1, 2018
► Current VAT rate is 12%
► Profit Sharing: 15% of before tax earnings split between
government (12%) and employees (3%)
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Summary
Royalty
Advanced Royalty

Current

Previous Project Terms

5%

5 – 8% based on Au price

$65 million
1st Installment ‐ $25 M
2nd Installment ‐ $20 M
3rd Installment ‐ $20 M

$65 million
1st Installment ‐ $40 M
2nd Installment ‐ $25 M

Over 5 yr period

Over 10 yr period

Profit Sharing

15%

15%

Windfall Tax

Base Price: 10 yr moving avg + 1
std dev

$1,650 per oz.

Capital recovery

No capital recovery

January 1, 2018

No Recovery

Income Tax Rate

22%

22%

Sovereign Adjustment

50%

52%

Calculated on NPV basis

Calculated on straight cash flow

Advanced Royalty Recovery

VAT Recovery
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What’s next?
Task

2016

2017

2018

2019

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

Feasibility Study
Environmental Permitting
Finalization of EA Agreement (01/14/16)
Finalization of EA Technical Information (06/1/16)
Submittal of Phase Change Application (06/15/16)
Review of Phase Change Application
Approval of Application (08/17/16)
Financing
Signing of EA (01/15/17)
Production Decision (1/17/17)
Detailed Engineering & Construction
First Production (Late 2019)
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Head Office
Lundin Gold Inc.
Suite 2000, 885 West Georgia Street
Vancouver, B.C., Canada V6C 3E8
+1 (604) 689-7842

Corporate Office
Aurelian Ecuador SA
Av. Amazonas N37-29 y UNP
Edificio Eurocenter, Piso 5
Quito, Ecuador
+593 (2) 299-6400

www.lundingold.com
TSX and Nasdaq Stockholm: LUG
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